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THE    C  0  I  T  0  IT    SIT  U  A  T  I  0  IT 
Surma  ry 

Spot  cotton  prices  in  the  United  States  averaged  12,50  cents  in  J-one 
con-.pared  Trith  13.12  in  May  and  11.96  in  J-^me  1936.    Prices  strengthened  in 
the  second  week  of  July  hut  declined  naterially  after  the  middle  of  the  month, 
the  Bureau  of  Agricultural  Economics  reports.     The  dovmward  trends  in  -unfilled 
orders  and  mill  activity  in  the  doraestic  textile  industry  have  tended  to  de- 
press prices. 

Consumption  of  all  cotton  continued  at  a  very  high  level  throughout 
most  of  tne  important  cotton  consuming  co-uatries  of  the  world  during  J-'ur.e. 
Extremely  large  exports  of  cotton  from  India,  Egypt,  and  Brazil  so  far  this 
season  have  accompanied  the  record  large  consumption  of  these  and  other 
foreign  cottons  hy  mills  in  foreign  co-untries.    While  world  mill  activity 
and  cotton  consumption  are  not  expected  to  show  any  substantial  decrease  in 
the  near  future,  the  continued  lagging  of  new  orders  for  cotton  goods  behind 
mill  production  in  several  important  co-uatries  r:akes  the  longer-time  outlook 
somewhat  uncertain. 

The  domestic  cotton  textile  industry  consumed  slightly  less  cotton  in 
June  than  in  the  abnormally  high  month  of  June  1933,  but  with  that  exception 
consuxrption  was  the  largest  for  any.  J-ane  on  record.    Hill  activity  tended  to 
decline  gradually  during  J-jne  a.id  July.    Mill  sales  of  gocds  took  a  temporary 
spurt  in  the  first  part  of  July,  but  by  the  middle  of  the  month  were  once  more 
running  behind  mill  output. 

Indications  at  the  present  timie  point  to  the  probability  of  a  larger 
acreage  and  perhaps  production  of  cotton  in  1937-38  than  in  1936-37  in  several 
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important  cotton  growing  coiintries.     The  Crop  Reporting  Board  reported  an 
acreage  of  cotton  in  cultivation  in  the  United  States  on  July  1  of  34,192,000 
acres.     This  represents  an  increase  of  10,4  percent  over  the  area  in  culti- 
vation on  the  corresponding  date  last  season.     The  official  estimate  of  the 
Egyptian  government  places  the  cotton  area  for  the  1937-38  crop  at  2,053,000 
acres,  an  increase  of  15  percent  over  the  previous  season.    Yields  per  acre  in  . 
1936-37,  however,  were  the  highest  since  1899-1900  and  much  higher  than  average. 
The  first  preliminary  estimate  of  the  new  crop  in  China  (including  Manchuria) 
is  for  a  production  of  about  4,200,000  bales  of  478  poimds  on  an  acreage  be- 
tween 10  and  15  percent  greater  than  in  1936-37. 

PRICES  IN  UUITED  STATES  LO'flER  IN  JUNE 

Spot  cotton  prices  at  the  10  markets  were  lower  in  June  than  in  May  but 
higher  than  a  year  earlier.     The  average  for  June  was  12.50  cents  compared  with. 
13.12  in  Ma^'.     The  high  was  13.02  cents  on  June  2  and  Jvaie  5  and  the  low  12.15 
on  June  14,     In  June  1936  the  10-market  average  was  11.96  cents.    Factors  tend- 
ing to  depress  prices  during  June  included  the  downward  trends  in  unfilled 
orders  and  mill  activity  in  the  domestic  textile  industry.    Since  July  15  pricej 
have  declined  materially  and  on  July  26  was  lower  than  for  any  day  since 
March  1936.  • 

Prices  of  Indian  and  Egi^T^i^^  cottons  at  Liverpool,  expressed  ^  as  a  per- 
centage of  American,  continued  in  June,  as  in  May,  to  be  higher  than  in  earlier 
months.    The  ratio  of  three  types  of  Indian  to  two  t^/pes  of  American,  a  ratio  o: 
83.8,  was  the  highest  relative  price  for  Indian  since  December  1935.    The  ratio 
of  Egyptian  Uppers  to  American  Middling  declined  to  130.6  compared  with  132.3  ii 
May,  but  with  that  exception  the  price  of  Uppers  was  higher  relative  to  America! 
than  in  any  month  since" February  1933,     The  ratios  of  Brazilian  aaid  Peruvian 
cotton  to  Aiuerican  have  been  substantially  unchanged  for  several  months. 

E}CPORTS  IN  Jim  BELOW  THOSE  A  YEAR  EARLIER 

Domestic  exports  of  cotton  from  the  United  States  to  all  countries  in  Jul 
amounted  to  230,000  bales  compared  with  297,500  in  Jxaie  1936,  a  decrease  of  23 
percent.    Shipments  were  smaller  to  all  important  foreign  co-antries  except  Ital;: 
and  Germany.    Exports  in  the  11  months  ended  June  totaled  5,316,000  bales  com- 
pared with  5,815,000  a  year  ago,  a  decline  of  9  percent. 

Exports  of  cotton  from  India  in  May  were  347,600  bales  com.pared  vath 
333,700  in  May  1936  and  an  average  for  May  during  the  10  years  ended  1932-33  of 
247,300  bales.     Shipments  from  India  have  been  unusually  large  in  most  months  d 
ing  the  current  season.     In  the  10  months  ended  May,  exports  of  3,045,800  bales 
were  18  percent  larger  than  in  the  corresponding  period  a  year  ago,  31  percent 
above  the  10-year  average,  and  higher  than  in  any  corresponding  period  on  recor 
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Exports  from  Egj-pt  in  June  were  86,5G0  bales  compared  with  99,900  in  the 
;orre spending  month  last  season  and  a  I<Iay  average  of  89,800  in  the  10  years  ended 
L932-33,    In  the  11  months  ended  J^one,  shipments  totaled  1,766,200  bales  compared 
Tith  1,605,100  in  the  corresponding  period  a  year  earlier.     I!he  total  for  the  first 
LI  months  this  season  was  the  highest  for  the  correspondir^  11  months  in  any  year, 
vith  the  exception  of  1933-34  when  the  volume  was  only  slightly  larger  than  this 
r'-ear. 

Exports  of  cotton  from  Brazil  were  heavy  in  April,  the  most  recent  month 
for  which  export  data  are  available.     Shipments  were  only  slightly  above  those  of 
Ipril  1935,  but  vverc  mr^ach  larger  than  in  any  other  April.     Cumulative  exports  in 
bhe  9  months  ended  April  were  652,600  bales  compared  with  419,200,  567,600,  and 
L44,30C  bales  in  the  corresponding  months  in  1935-36,  1934-35,  and  1933-54, 
respectively. 

TEE  TEXTi:^  SITUATION 

lomestic  Kill  Activity  Declined  Mode  rat  el.y  in  J-j^.e  -  Sales  of  Goods  Below 
Output  in  J-one ,  but  Temporarily  Above  Output  in  Early  July 

Cons-umption  of  cotton  by  mills  in  the  United  States  amount ed.  to  681,400  bales 
Ln  June.Witn  one  exception,  this  is  the  largest  consuraption  for  any  J-one  on  record, 
[he  slightly  larger  utilization  of  597,300  bales  in  June  1933  was  a  part  of  the 
snort-lived  spurt  in  mill  activity  and  cotton  consumption  which  occurred  in  the 
spring  and  su'-iirier  that  year,  and  was  associated  with  the  devaluation  of  the  dollar, 
he  enactm.ent  of  other  recovery  legislation,  and  the  ir.pending  im.position  of  the 
pre ces sing  tax. 

Trade  reports  state  that  mill  sales  of  both  finished  and  unfinished  goods 
ontinued  to  r'czi  behind  mill  output  in  June,    uill  rargins  declined  as  compared 
ith  May  and  other  recent  m.onths,  although  ma.rgins  were  wider  than  in  any  June 
ince  1925  when  data  on  margins  became  available.     Consumption  in  the  11  m^onths 
snded  J-one  amo^onted  to  7,362,030  bales,  an  increase  of  23  percent  over  cons^onption 
n  the  sa.r.e  11  months  last  season.     This  is  a  record  liigh  utilization  for  this  perio 

Mill  sales  of  goods  inrproved  during  the  first  2  weeks  of  July,  according  to 
he  New  York  Cotton  Exchange  Service.     This  vras  the  first  definite  improvement  since 
Drders  began  lagging  behind  rail  output  in  the  middle  of  March.     Sales  of  -unfinished 
goods  are  reported  to  have  been  well  in  excess  of  current  outp-at.     Sales  of  finished 
pods  -Tcre  not  so  large  but  were  approximately  eq-jial  to  prodraction.    This  increase 
m  tiie  activity  of  the  cotton  goods  market  was  due  mainly  to  buying  by  distributors 
and  important  industrial  consijmers  who  had  permitted  their  stocks  to  become  depleted 
iuring  the  last  3  or  4  months.    The  spurt  in  ne\7  orders,  however,  was  very  short- 
' lived.    Tl^e  weakness  in  raw  cotton  prices  since  the  middle  of  the  month  has  been 
accom.panied  by  a  slackness  in  new  business  in  cotton  goods  and  sales  of  both  fin- 
ished and  -onfinished  goods  have  been  below  mill  output. 

E^aropean  Kill  Activity  Continues  High  -  New  Orders  Continue  t^  Lag 
Behind  Mill  O-gtput  -  Outlook  Less  favorable  1/ 

The^European  cotton  textile  sit-oation  was  characterized  by  a  high  level  of 
11  activity  r,nd  cotton  cons-janption  during  June,  but  some  elements  of  hesitancy 
and  weakness  were  present  d-aring  the  month.     The  principal  reasons  for  tne  latter 
-ondition  are  to  be  fo-and  in  the  reluctance  of  :-ian^af act-arers  and  dis 
J  Prepared  largely  from  a  report  from  Agricultural  Attache  Lloyd  V. 
erlin,  ^onder  date  of  July  8, 
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make  forward  commitments  in  the  face  of  the  general  unsettled  world  sit'uation, 
the  economic  difficulties  in  Prance,  and  some  wealcness  in  raw  cotton  prices.  So 
far  there  has  "been  n©^  significant  reduction  in  mill  activity  but  some  reduction 
appears  to  have  occurred  as.  a  result  of  shorter  worldng  hours  in  some  French  milli 
However,  if  sales  of  spinners  and  weavers  continue  to  fall  "below  the  current  level 
of  mill  output,,  as  has  been  the  case  during  the  last  3  or  4  months,  some  curtail- 
ment of  mill  operations  will  be  inevitable.    Tor  the  next  several  months  activity 
of  the  i>aropean  cotton  mills  probably  will  not  be  significantly  curtailed  because' 
of-  the  large  volume  of  uiifilled  orders  still  held  by  mills  in  most  countries. 
Some  seasonal  increase  in  activity  and  cotton  consumption  may  take  place  in  the 
fall.    Por  a  longer  period  ahead,  however,  the  outlook  has  become  more  uncertain 
and,  .therefore,x  less  favorable. 

United  Kingdom,-    Although  little  improvement  was  evident  in  England  in  thi 
demand  for  yarn  and  cloth  during  Juno,  a_  substantial  volui^.e  of  unfilled  orders 
booked  earlier  in  the  year  operated  to  sustain  mill  occupation  at  a  high  level 
throughout  the  month.    Exports  of  yarn  and  piece  goods  compared  fairly  well  with 
exports  in  the  corresponding  month  in  recent  years.     Cloth  exports  were  the  larget 
for  any  Jvsie  since  1932.    Retail  sales  were  large  in  the  home  market  and  mmmfac- 
turers  siiowed  little,,  if  any,  disposition  to  make  price  concessions  in  order  to 
obtain  new.arders. 

Germany.-    There  is  apparently  a  growing,  scarcity  of  raw  material  supplies? 
for  the  German  cotton  textile  industry.    A  recent  ordinance  of  the  Textile  Super- i 
visory  Office  has  made  it  compulsory  to  obtain  buying  permits  for  the  purchase  of' 
all  yams,  t?/ists  of  cotton,  and  mixed  cotton  material.    Furthermore,  specific 
manufacturing  quotas  have  been  established  for  firms  using  cotton  aiad  mixed  cotto^ 
yarns.      It  is  perhaps  worthwhile  to  mention  one  or  two  of  the  regulations  in 
order  that  an  idea  may  be  obtained  of  how  far  Governraent  regulation  of  the  textile! 
industry  has  proceeded  in  Germany,    How,  it  is  required  that  the  removal  of  cottoEj 
yarns  xrom;  the  spinning  to  the  weaving  section  in  the  same  enterprise  be  treated 
as  a  purciiase  and,  therefore,  'subject  to  special  regulation  by  the  Supervisory 
Office.    Every  buyer  of  cotton  or  mixed  cotton  yarns  must  apply  prior  to  the 
m.aking  of  a  purchase  for  a  permit  to  purchase  cotton  yarn,  and  only  after  the  re- 
ceipt of  a  preliminary  pen-ait  may  he  cover  his  requirements.    Tfithin  two  weeks 
after  the  transaction,  he  must  submit  to  the  Supervisory  Office  the  purchase  con- 
tracts and  other  docur.:ents,  together  with' application  for  the  final  permit,  and 
only  when  the_ final  permit  has  been  granted  may  the  transaction  be  considered  as 
closed.    Other  regulations  which  have  been  issued  recently  include  a  restriction 
on  the  utilization  of  staple  fiber  vvastes  which  hereafter  may  be  used  as  a  raw 
material  only  to  the  extent  of  the  average  quarterly  utilization  in  1936.  ^ 

Recent  reports  indicate  that  activity  in  the  German  textile  ind-ustry  re- 
mained comparatively  high  during  June.     The  dem.and  for  yarn  and  man-uf actures  has 
been  strong,  hut  this  demand  could  only  be  satisfied  within  the  limitations  im- 
posed by  the  limited  supply  of  raw  materials  and  the  newly  imposed  restrictions. 

Imports  of  American  cotton  into  Gennany  so  far  this  season  show  a  decrease 
Doth  absolutely  and  as  a  percentage  of  the  total  as  compared  ;vith  last  year.  Im- 
ports of  all  cottons  have  decreased  compared  with  last  season,  but  the  drop  in 
takings  of  Ai^aerican  has  been  particularly  sharp.  , 


France . -  The  rather  -uncettled  conditions  which  provailed  in  the  French 
cotton  industry  in  U&y  continued  in  June.     Some  pick  up  in  'biisiness  in  yarns 
end  fahrics  has  "been  reported  for  Juno,  ho-^ever,  and  mill  activity  has  "been 
o-.ily  moderately  restricted.     The  outlook  for  the  textile  industry  in  France 
depends  largely  upon  the  solution  of  the  present  economic  difficulties  facing 
the  country  and  the  coiirse  of  general  "business  in  the  future.     bther  things 
being  eq-oal,   th^-  cxnicrt  trade  in  cotton  textiles  should  Je  helped  "by  the  re- 
cent depreciation  of  the  franc. 

Italy.-  The  Italian  cotton  textile  industry  sho'ved  increased  activity 
in  June.     This  is  a  contimiation  of  the  extraordinary  recovery  v/hich  has 
featured  the  industry  during  the  present  season.     Spinning  and  -.Teaving  mills 
had  attained  by  April  the  highest  rate  of  activity  in  recent  years,  and  cotton 
consumption  and  trade  in  manufactures  expanded  to  still  higher  levels  in  May 
and  June.    Larger  qixantities  of  ra-v  material  -vere  available  in  June,  both  for 
the  manufacture  of  goods  for  export  and  for  the  domestic  market.  Undoubtedly 
the  more  abundant  supply  of  raw  cotton  has  stimulated  mi].l  operation  in  the 
last  few  months.     Imports  cf  raw  cotton  from  January  to  Ma.y  1937  "'ere  three 
times  as  large  as  imports  in  the  corresponding  5  months  in  193^.     From  January 
to  May  1937  exports  of  yarn  -ere  nearly  five  tines  as  large  as  in  the  corres- 
ponding period  a  year  earlier,  and  exports  of  cotton  fabrics  three  times  as 
large.     The  general  outlook  for  Itn.lian  demand  for  raw  cotton  can  be  rego.rded 
as  quite  favorable,  especially  since  it  is  so  closely  linked  with  the  improve- 
ment in  exports  of  cotton  textiles.    A  large  part  of  Italian  exports  of  cotton 
goods  go  to  the  Balkans,  to  the  Near  East,  pnd  to  South  America,  where  in-orov- 
ing  economic  conditions  are  reported. 

Czechoslovakia. -  Favorable  progress  in  general  economic  conditions  con- 
tinue to  be  reflected  in  an  improvem.ent  in  the  cotton  textile  industry.  Home 
buj^ing  as  well  as  export  sales  lately  have  been  on  a,  [satisfactory  level.     It  is 
believed,  ho--ever,  that  the  increasing  volume  of  exports  of  cotton  manufactures 
from  Italy  may  soon  displace  considerable  quantities  of  Czechoslovakian  tex- 
tiles in  foreign  markets.     It  is  also  thought  likely  that  Germany  will  impose 
new  regulations  on  the  trade  in  textiles  -^hich  will  interfere  -dth  Czechoslovakian 
exDorts  to  that  cc-iintry. 

Austria. -  ':>perations  in  the  Aurtrian  textile  mills  continued  at  a  fairly 
satisfactory  level  during  June.     The  export  trade  in  cotton  yarn  has  improved  as 
the  result  of  an  active  demand  from  Rumania  and  of  government  policies  on  the 
promotion  of  cotton  yarn  exports. 

High  Level  of  Mill  Activity  and  Cotton  Consumrt ion  Continues  to 
Characterise  Japanese  and  Chinese  Industries  2/ 

Japan. -  Yarn  production  in  Jr3pan  during  June  amounted  to  J)kl,h60  bales 
of  ^00  pounds  each.     This  is  the  largest  yarn  output  in  any  month  on  record, 
and  it  is  the  seventh  consecutive  month  in  which  yarn  production  has  been  higher 
tnan  in  any  corresponding  month  in  the  past.     It  is  not  expected  that  yarn  pro- 
duction and  mill  activity  will  contimte  at  this  extremely  high  level  beyond  early 
fall.     Forward  sales  of  yarn  have  beg\m  to  decline.    Prodttction  costs  also  are 
reported  to  be  slo-'^ly  rising  dut;  to  increased  prices  for  raw  cotton  and  to  some 


2/  Prepared  largely  from  information  furnished  by  Agriculttiral  Commissioner 
Dawson  at  Shanghai  in  cables  dated  July  I3,  lU  and  21. 
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extent  to  incrr-asing  labor  costs.     Rising  prices  for  cotton  in  Japan  are  due 
mainly  to  weakness  in  the  3^en  and  to  the  feeling  of  the  trade  that  the  present 
system  of  import  permits  "orolDa'bly  will  he  nsed  to  impose  a  considerahle  amoiont 
of  restriction  on  imports  of  raw  cotton.     A  .fiijrther  disquieting  influence  is 
the  fact  that  exports  of  cotton  cl.oth  have  ceased  their  up-^rard  trend  and  in  the  , 
last  year  and  a  half  have  "been  a'bout  the  same  a.s  or  r-oiaewnat  smaller  than  in 
the  corresponding  months  o"!"  the  peak  year  193^3^.  i 

Domestic  cons^miDtion  of  cotton  goods  ha.s  heen  increasing,  "but  the  over- 
whelming importance  of  cotton  textile  imports  in  the  Japanese  "balance  of  inter- 
national payments  makes  any  cneck  to  cotton  textile  exports  a  serious  threat  to 
the  value  of  the  yen  and  to  Japan's  ability  to  purclia.se  in  world  markets  the 
increased  vol'ome  of  raw  materials  required  "b]''  her  growing  population  and  increas 
ing  industrialization.     It  is  rur.-ior^id  that  the  G-overr^ment  may  inaugura.te  a  syste 
of  export  SLi'bsidies  for  cotton  goods,  the  cost  of  the  suDsidy  to  "be  met  "by  the 
increase  of  prices  in  the  domestic  market. 

At  the  present  time  the  Government  is  exercising  considerahle  control 
over  the  raw  cotton  m?.rket  through  the  issuance  of  import  permii^s.  Speculative 
activities  have  oeen  greatly  reduced  hecause  the  Government  has  refused  to  issue 
permits  to  importers  for  more  than  the  equivalent  of  2  monl.hs'  quotas  at  one 
time.     Since  mills  must  buy  at  least  2  mon+hs  ahead,  merchants  are  forced  to  "buy 
regularly  at  prevailing  world  prices  in  order  to  keep  the  sxipply  of  cotton  stead 
and  adequate. 

The  regixlation  of  cotton  imports  has  not  res\:ilted  in  any  actual  scarcity 
of  raw  material  up  to  the  present  time.     In  fact,   stocks  of  eSll  cotton  in  port 
warehouses  in  Japan  on  June  30  amounted  to  7S8,000  "bs-lcs,  or  36  percent  more 
than  stocks  on  the  corresponding  date  a  year  earlier.    Most  .of  this  increase  in 
stocks  as  compared  with  last  year  was  accounted  for  b;^  stocks  of  American  cotton 
which  tota;led  3^S,000  bales  or  nearly  twice  the  nuin"ber  on  J-one  30,  193^.     Other  . 
things  being  the  same,   these  corape.ratively  large  stocks  of  American  cotton  should 
tend  to  reduce  imports  of  American  during  the  next  few  months.     This  increase  in 
the  holdings  of  American  cotton  has  resulted  from  heavj^'  imports  of  American  rela- 
tive to  mill  consumption.     Imports  of  1,^32,000  hales  of  American  from  September 
to  Jujie  were  slightly  larger  than  in  the  corresponding  period  last  year,  but 
mill  coxisvmption  of  American  cotoon  has  been  running  at  a  lower  rate  than  last 
season.     It  is  estimated  that  cor.sunption  of  American  cotton  in  the  season  as  a 
whole  will  be  about  1^  percent  less  than  in  19 3 5-3 while  consu-mption  of  all 
growths  will  probably  be  about  7  percent  larger.     Imports  of  all  cotton  in  the 
period  September  to  June  totaled  3,287,000  bales,  or  20  percent  more  than  the 
same  period  a  year  earlier.     Indian,  Egyptian,  Chinese,  Brazilian,  and  miscel- 
laneous gro"^ths  all  shared  in  the  increase. 

China. -  Arrivals  of  Chinese  cotton  at  Shanghai  continued  to  be  very 
heavy  during  June.     Consumption  of  cotton  by  spinning  mills  remained  high  during 
the  month,  and  mills  are  reported  to  have  a  large  volume  of  unfilled  orders  for 
yarn.     Mill  stocks  of  r8.w  cotton  at  Shanghai  at  the  end  of  the  month  were  esti- 
mated to  be  equal  to  2  to  3  months'   consumption.     Imports  of  foreign  growths  of 
cotton  were  negligible  in  volume,  and  with  adeq-oate  stocks  and  continued  heavy 
arrivals  of  Chinese  cotton  it  is  likely  that  impor"Cs  during  the  coming  months 
will  continue  to  be  small. 


The  accompanying  tatle  presents  'he  latest  revised  fig-ores  on  the 
supply  and  distrilDiition  of  (Jninese  cotton.     The  lata  incl^'ode  Ivlanchuria. 
Production  and  cons-onrption  of  cotton  in  Manchuria,  ho'"'ever,  are  relatively 
snail;   this  -^;as  especially  tr-ae  in  the  earlier  years  covered  by  the  table. 
Liuch  of  the  datdare  estimated  on  the  "basis  of  incomplete  information  and 
more  or  less  arbitrarj;-  ass-omptions.     The  data  are  the  "best  that  are  avail- 
ablr  at  the  present  time,  ho-.7ever,  and  they  are  probably  substantially- 
correct.     The  sharp  increase  in  the  estimated  total  disappearance  in  the 
past  ^  or  o  years  has  coincided  r'ith  the  marked  expansion  in  production. 
The  increased  total  disappearance  has  resulted  from  a  larger  mill  consump- 
tion, since  home  consumpuion  has  been  about  the  same  or  smaller,  and  exports 
have  been  materialljr  smaller  in  recent  years  than  in  most  seasons  d-oring 
the  1920' s.     If  mill  ccnsum-ntion  of  all  kinds  of  cotton  -Tere  sho^rn,  it  :vould 
be  seen  that  its  increase  has  been  much  less  rapid  tha.n  the  increase  in  the 
mill  consvjitption  of  Chinese  cotton.  This  h.ns  been  the  result  of  the  sharp 
decrease  in  imports  of  cotton  into  China  since  imported  cotton  has 

been  replaced  in  mill  cons^araption  by  Chinese  cotton.  ■ 

---croage  in  United  States  on  July  1    10.  U  Percent  Above  Last  Year. 
In cr -rased  Production    Ssrr^ected  in  19"57-"^B  in  Egypt  and  China. 

United  States. -  The  Cron  Reporting  Board  reported  an  acreage  of  cotton 
in  c-'oltivation  in  the  United  States  on  July  1  of  3U, 192, 000  acres.     This  is 
an  increase  of  lO.U  percent  over  the  30>960-,000  acres  in  culjtivation  on  July 
1;  193^j  "'^"'■i^  is  17.5  percent  less  than  the  average  for  the  10  years  ended 
1332-33'     'I^^e  largest  increases  in  acreage  compared  :7ith  l3,st  year  occurred  in 
the  far  Tvest  (67  percent  in  California)  and  in  the  eastempart  of  the  Cotton 
Belt  (16  percent  in  South  Carolina,  15  percent  in  Georgia,  I3  percent  in 
Tennessee,  12  percent  in  Mississippi,  and  10  percent  in  Alabama).'    The  smallest 
increases  :7ere  in  Texas  and  Oklalicraa  which  showed  gains  of  7  and  3  percent, 
respectively.     Under  average  conditions,  this  distribution  of  the  increased 
acreage  should  make  for  a  higher  average  ^/ield  per  acre  than  Tould  be  the  case 
if  the  increase  in  e.creage  ha.d  been  evenly  distributed  over  the  Belt.  This 
is  true  because  of  the  higher  yields  per  acre  in  the-  old  cotton  growing  States 
in  tho  Ernt  rnd  in  the  irrigf.t=.d  States  of  the  far  -'est  than  in  other  states. 

Provided  the  10-year  average  abandonment  of  2.3  percent  occurs  and  as- 
s"aming  a  yield  per  acre  equal  to  the  highest  in  the  past  10  years,  the  crop 
would  amount  to  nearly  15,000,000  bales.    With  a  yield  equal  to  the  Ic-^est 
in  the  past  10  years,  the  crop,  rrould  amount  to  about  11,000,000  bales,  and 
with  1932  to  1936  average  yields  to  about  13,000,000  bales.    Reports  from 
trade  sources  indicate  that  -eather  conditions  continue  to  be  favorable  to  the 
development  of  the  crop. 

Eertilizer  tag  sales  in  S  cotton  States  as  reported  by  the  ITational 
Eertilizer  Association  indicate  that  much  more  fertilizer  is  being  used  in  the 
South  this  season  than  for  several  years  past.     Tag  sales  from  December  to  the 
end  of  June  totaled  3,93^,000  tons  compared  rith  3,108,000  tons  in  the  corre- 
sponding period  last  season.     These  are  the  heaviest  sales  of  fertiliser  since 
1929-30  V7hen  tag  sales  from  December  to  the  end  of  June  totaled  U, 365,00c  tons. 
Tag  sales  per  acre  in  the  8  States  are  higher  so  far  this  year  than  for  several 
season?  past.     Since  1920-21  the  heaviest  sales  of  fertilizer'  in  the  correspond- 
ing 7-months  period  -ere      320,000  tons  in  1927-28,  and  the' lightest  sales  oc- 
c-orred  in  I93I-32  -vhen  they  amounted  to  1,801,000  tons. 
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Chinese  Cotton:    Estimted  production,  disappearance  and 
stocks  in  China  ij ,  1930-21  to  date 


1 


8 


Season 
"beginning 
Au^^ist  1 


1920-  21 

1921-  22 

1922-  23 

1923-  24 
192-r-25 
1925-26 
1925-27 
1927-28 
1923-29 

1929-  30 

1930-  31 

1931-  32 

1932-  33 

1933-  34 

1934-  35 

1935-  35 
1935-37 
1937-38 


Estiiaated 
prodxic- 
tion 
—2/  


Disappearance 


; Apparent 
:chan/rc  in 


Mill 
conS'JTCption 


:Eatiraatad 
Exports; hone  con- 


:Estirnptod  :  stocks 
total  die-:  (col.  2 
;s-ur.T3tion  S/  ; appear anco?pin-'as  S) 


1,000 
"balesv  of 
478  1-bs. 


2,406 
2,197 
2,510 
2,406 
2,510 
2,453 
2,301 
2,824 
2,720 
2,458 
2,615 
2,092 
2,720 
2,981 
3,243 
2,657 
3,870 
4,200 


1,000 
"brlcs  of 
47S  rjs. 

849 
1,025 
1,179 
1,223 
1,255 
1 , 203 
1 , 224 
1 , 438 
1 , 351 
1,599 
1,463 
1,029 
1,730 
1,868 
.  2,113 
2,003 
2 , 427 


1,000  1,000 
"bcles  of  "bales  of 
478  Ihs.  478  lbs. 


1 , 000  1 , 000 

"bales  of  "bales  of 
478  lbs.     473  Voz, 


; Estimate 
: stocks 
;  hand  at 
;  end  of 

1,000 
hales  0 
478  lbs 


130 
195 
249 
282 
271 
232 
306 
368 
•  292 
251 
227 
207 
210 
160 
79 
178 
3/  262 


1,151 

1 , 045 
941 
941 
941 
389 
889 
889 
889 
839 
889 
837 
889 
889 
839 
837 
837 


2,130 
2,265 
2,369 
2,445 
2,457 
2,324 
2,419 
2,745 
2,542 
2,739 
2,579 
2,073 
2,829 
2,917 
3.031 
3,018 
3,525 


276 
69 
141 
40 
43 
134 
113 
79 
173 
281 
36 
19 
109 
64 
162 
351 
344 


'1,- 


72S 
6SC 
801 
761 

SO-; 

938 
82C 
899 
1,077 
796 
832 
851 
742 
606 
96i3 
617 
961 


Eron  data  furnished  hy  Agricultural  Cora'issioner ,  0.  L.  Dav'son,  at  Shanghai. 
Estinatcs  of  nill  consu-aption  based  on  Chinese  Cotton  I.Iillovmcrs '  Association 

data  adjusted  to  August  1  basis. 
Data  on  cx;oorts  based  on  Chinese  Customs  ficares  for  calendar  yoirs  adjusted  to 

an  August  to  July  year  except  fron  1932-33,  to  date  .which- are  "based  .on  official 

monthly  data. 

1^/     Including  Manchuria, 

2j    Original  estinates  in  bales  of  500  pounds  net  rounded  to  nearest  fifty  thous; 
3/'  Preliminary. 

E67/pt.-    The  first  official  estimate  of  the  Egyptian  government  places  the] 
area  under  cultivation  in  E^ypt  for  the  1937-38  crop  at  2,053,000  acres,  an 
increase  of  15  percent  over  the  area  of  1,731,000  acres  in  this  last  season. 
This  is  the  second  largest  acreage  ever  planted  to  cotton  in  Egypt,     The  1935-37 
crop  v/as  a  record  high  of  1,337,000  hales,  due  to  the  ■•anusually  high  yield  of 
506  -oounds  per  acre.     This  v:as  the  highest  yield  in  any  year  since  1599-1900, 
If  the  yield  per  acre  in  this  coming  season  should  he  as  lnr5:e  as  in  193'S-37,  the] 
nev/  crop  would  amount  to  2,170,000  "bales  of  475  pounds.     If  yields  should  be 
415  pounds  per  acre  (the  lorrest  in  the  last  5  years),  the  crop  would  amount  to 
1,737,000  bales.     If  outturn  per  acre  should  he  159  pounds  (the  average  for  the 
5  years  ended  1936-37),  production  v/ould  he  1,970,000  hales. 


CS-? 


-  9  - 


China.-    The  first  estinr.te  of  the  1937-33  cotton  crop  in  China 
Cincludin.7  Manch-'oria) ,  as  reported  hy  /.jri cultural  Commissioner  Dav/son,  at 
Shanghai,  is  4,000,000  "bales  of  500  pounds  net  v;ei<rht,  or  appro xinately 
4,200,000  hales  of  473  pounds  net.     Th;  -  ostiraate  of  production  is  hased  upon 
an  estimate  of  acreage  from  10  to  15  percent  rreater  than  in  1933-37  and  a 
sli^:htly  hi^'her  yield  per  acre  than  in  193S-37.     The  weather  so  far  this  season 
has  heen  fa^'orahle  to  the  planting  of  n  lar^.e  acreage  and  to  a  satisfactory 
developnent  cf  the  crop.     T^iis  forecast  of  Chinese  production  is  adnittedly 
very  tentative,  hut  it  seens  likel;/  that  1937-3D  production  will  cstahlish  a 
new  high  record  unless  we-n.ther  conditions  should  he  very  unfavorahle  throughout 
the  renainder  of  the  season.     (See  foregoing  tahle. ) 

Hussia.-    Hot,   dry  weather  prevailed  in  the  r.ain  cotton  regions  of 
Hussia  during  June,  conditions  vrtiich  can  he  regarded  as  favorahle  to  the  devel- 
opment of  the  new  crop,    T/am  v/e'iither  v/ith  s'jJficient  rainfall  is  reported  from 
.the  "new  cotton  regions"  (southern  Eij^ropean  Russia  where  cotton  is  grown  with- 
out the  aid  of  irrigation. )     It  is  helieved  that  tinely  and  thorough  cultivation 
and  irrigation  are  particularly  inportant  this  year  in  the  Russian  cotton  area. 
The  first  cultivation  of  cotton  was  practically  conpleted  hy  June  10  with 
4,755,000  acres  v/orked  hy  that  date,  and  the  second  cultivation  was  nearing 
completion  hy  June  25  in  the  irrigated  regions,     Approxinatoly  the  same  area 
V7as  'worked  for  the  first  and  second  cultivation  this  year  as  in  1936,  Hov/ever, 
a  la~  is  reported  with  respect  to  the  third  cultivation,  v/ith  little  more  than 
half  of  the  v.'hole  area  cultivated  for  the  third  time  hy  June  25,  v/hercas  the 
plan  provided  for  the  conplotion  of  the  third  cultivation  hy  the  first  of  July. 
It  is  helieved  that  irrigation  has  not  heen  entirely  adequate  and  satisfactory. 

u\r-::entina.-     The  third  estimate  of  1936-37  in  Argentina  places  the 
cotton  crop  of  that  co'ontry  at  only  192,000  hales,     Tlie  expect.''^ tion  of  such  a 
relatively  sm.all  crop  is  due  to  a  very  lov/  yield  "ocr  acre  as  a  result  of 
extremely  unfavorahle  weather  and  heai'y  insect  dar.iage.    On  the  hasis  of  present 
indications  as  to  acreage  o.nd  production,  the  yield  per  acre  will  amount  to 
only  123.5  -oounds.     In  the  5  years  ended  1935-36  yields  averaged  more  than  200 
pounds  to  the  acre.     Acreage  planted  in  Argentina  in  1936-37  was  at  an  all-time 
high  of  over  one  r.illion  acres.     However,  ahandonnent  reduced  the  area  to  an 
estimated  713,000  acres.     In  1935-36  the  cotton  area  amounted  to  763,000  acres 
and -ih 'the "5- years '1932-33  to  303,000  acres.     Production  totaled  373,000  hales 
in  1935-35,  295,000  in  1934-35,  and  145,000  hales  on  the  average,   from  1926-29 
to  1932-33.     The  very  sm.all  production  e>:pected  this  season  in  Argentina  repre- 
sents a  major,  though  possihly  tem.porary,  sethack  to  v;hat  appeared  to  he  a 
swiftly  rising  trend  in  cotton  production. 


